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SUBJECT: ADB LOAN EOR DEVELOPMENT BANK OF THE PHILIPPINES 
REF: STATE 283982, TREASURY 77-168 

1. SUBJECT LOAN WAS APPROVED BY ADB BOARD AT NOVEMBER 29 
BOARD MEETING WITH U.S. EXECUTIVE DIRECTOR ABSTAINING. NO 
STATEMENT EXPLAINING U.S. VOTE WAS MADE AT BOARD AND NO 
REQUEST WAS MADE EOR AN EXPLANATION. 

2. PRIOR TO BOARD MEETING, USED EXPLAINED ACTION TO 
PRESIDENT YOSHIDA OE BANK WHO EXPRESSED HIS PERSONAL REGRET 
THAT U.S. EELT IT NECESSARY TO RAISE POLITICAL ISSUES IN 
INSTITUTION, THE CHARTER OE WHICH SPECIEIES THAT ONLY 
ECONOMIC CONSIDERATIONS SHALL BE RELEVANT IN DEVELOPING ITS 
PROGRAM. YOSHIDA EXPRESSED THE LEAR THAT THE BOARD MIGHT 
BECOME A SORT OE "LITTLE UNITED NATIONS" IN BECOMING A 
EORUM EOR THE AIRING OE POLITICAL DISPUTES. 
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3. USED DID NOT DISCUSS ISUE WITH ANY OTHER DELEGATE 
PRIOR TO MEETING SINCE PHILIPPINE ALTERNATE DIRECTOR 
ALEX MELCHOR, JR. IS OUT OF THE COUNTRY AND THE ED EOR 
PAKISTAN AND THE PHILIPPINES, M.R. KHAN OE PAKISTAN 
HAS NO PARTICULAR LINE INTO OR INELUENCE WITH THE 
PHILIPPINES GOVERNMENT. 
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4. RESULTS OF EMBASSY APPROACH TO PHILIPPINE GOVERNMENT 
WILL BE REPORTED SEPARATELY. 

EDMOND 


CONFIDENTIAL 


NNN 
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